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PT. Five Star Textile Indonesia

{ Datem Likuidasi )
21 lanuary 2019
5 MANAGEMENT'S STATEMENT
REGARDING THE RESPONSIBILITY FOR FINANCIAL STATEMENTS
AS AT 31 DECEMBER 2018 AND FOR THE YEARS THEN ENDED
PT FIVE STAR TEXTILE INDONESIA

We, the undersigned:
1. Name : Debashis Poddar

Office address : ll. Dewata Prana No. 16 Komplek Singgasana Pradana Bandung

Phone number 162 22 54413803

Title : President Director
Declare that:

1. We are responsible for the presentation of PT Five Star Textile Indonesia financial statements;
2. a. All information in PT Five Star Textlle Indonesia financial statements has been disclosed in a
complete and truthful manner:

b. PT Five Star Textile Indonesia financial statements do not contain any incorrect information or
material fact, nor do they omit any information or material fact;

3. We are responsible for PT Five Star Textile Indonesia’s internal control system.

Thus, this statement is made truthfully.

For and on behalf of the Board of Management:
¥ 1ITE STAR TERIILE FER

Debashis Poddar

Office : Jalan Dewata Prana No. 16, Komplek Singgasana Pradana, Bandung 40238, Jawa Barat, indonesia
Telephone : + 62 22 54413803, E-mail : fsibdg@indosat.net.id
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JAHJA GUNAWAN, S.E.,AK.,CA,CPA

Registered Public Accountant
KEP - 7B8/KM 2017

INDEPENDENT AUDITORS' REPORT

Report No. 00002/00.788/AU . 2/04/0470-2/1/1/2019

The Board of Directors and Stockholders
PT FIVE STAR TEXTILE INDDNESIA

We have audited the balance sheets of PT Five Star Textile Indonesia as of December 31, 2018 and
2017, and the related statements of income, changes in Capital Deficiency and cash flows for the
years then ended. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our audits,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Indonesia Financial Accounting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility Is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards established by the Indonesian Institute of
Certified Public Accountants. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amount and disclosures

in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

JI. Sunda No, 1 - RT : 005 RW : 004
Phone & Fax ; 022- 4205619
Email address : kap.jahjagunawan@gmail.com
Bandung 40261
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Opinion

In our opinion the 2018 and 2017 financial statements referred to above present fairly, in all material
respects, the financial position of PT Five Star Textile Indonesia as of December 31, 2018 and 2017
and the results of its operations changes in stockholders’ equity and its cash flows for the years then

ended in confirmity with statements of Financial Accounting Standards for Entities Without Public
Accountabllities,

JAHJA GUNAWAN SE., AK, CA, CPA
Registered Public Accountant

L 3 3
L3

JAlLlA GUNAWAR, SE. AK. CA, CPa
Hegisicred Puldic Accouniam
Bamdung

Jahja Gunawan, SE, Ak, CA, CPA
License Mo, AP 0470

January 21, 2019

The accompanying financial statements are not intended to present the finoncial position, results of cperations
and cash flows in accordance with accounting principles and practices generally accepted in countries and
jurisdictions other than Indonesia. The standards, procedures ond practices to audit such financial statements
gre those generally accepted and applied in Indonesia.
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PT AVE 5TAR TEXTILE INDONESLA
BALANCE SHEETS
DECEMBER 31 h01E AND 2017
[Presented in Rupiah)

Mates December 31, 2008 Deceadher 31 2017
ASSETS
CLRERENT ASSETS
Cash an hand and in Banks 13 490067 675 1.149 950 535
Accounls recsivablo

Trade T4 - PO

Cithers 24 P PR e 28 B01.747.419
Inseriloaees 5 219178541
Sdvancas and prepayments & - J.HLS, DM R0
Tolal Current Assets JIBF2 ARG 4.250.913.33F
NON - CURRENT ASSETS
Pregerty, plant and aguipment - '

net of accdimulated depreciation 2.7 - 1204001514, 7
Defarred charges 24,242,582, 278 T4.242.580, 275
Totad Mo - Current Agsats e e R 144, /23 497,045
TOTAL ASSETS 58, 0654455905 183 574 410,380
LIABRLITIES AND STOCHHOLTERS' EQUITY f {CAPITAL DEFICIENCY)

CLFRRENT LIABILITIES
Tames payable B 1R 617 .61 133805334
aronued eapencas o 1521385 5812 4070426111
Tatal Ciurrent Liabilities 1.928.003 426 41949, k41947
LOMG-TERM LOANS L U] - 53047579, 185
Loan froms Promaters - IH.005 357 477
STOCKHOLDERS' EQLATY J [CAMTAL DEFICIENCY)
Capital stock
A Shares - 475,000 (LIS ¥ 000] par valwa
Authoriced, subsoribied and fully paid - 5,543 shares 112 X0 R0 00N 2. 290 050 000
B Shawas - 10,473,000 {50 £000} por walue
Autharizen, subscribed and fully paid - 1000 shares 1,11 10,473.000.000 16,4 73 (XL D00
C Sheres - 15,000, 000 (LED 1,000] par walis A5 L (00, D0
Authorized, subscribed and Fully paid - 58,200 chares
Capstzd pasd-in ewcess of nupiah par value 32.793.902.500 22093402, 500
Pramoters” lurds 10,336 015, 6 10336 616,094
Appraisal incrament in praperty, plant and equipmenl -

December 7, H05 17 - 11Eamn 588 a3
Approprizted retained =amings 200 D00 PR
Deficit i A22 MGEMEII0 ) [ #h5. 131.338.739
Total Steckhalders” Eguity J [Capital Defichency] Sh 137 .44 q79 | E1T. 277 104,706
TOTAL LABILITIES AMD STDCXHMDERS' EQLUATY [CAPITAL DEFICEEMNCY) S8.065, 445,005 183 4748 410,350

Sos accomaonying Modes to Famosi Eraterienls

winich are v ingegeal parl af the financial stafemends
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NET SALES

COST OF GOODS S0LD

GROSS LOSS

OPERATING EXPENSES

LOSS FROM OPERATIONS

OTHER INCOME [CHARGES)
Gain on sales of fived asset
Other income
Loss on forelgn exchange
intarast expense - Net
Other Tax expense

Cther Chargas - Net

Depraciation

LOSS BEFORE INCOME TAX

CORPORATE INCOME TAX

NET LOSS

PT FIVE STAR TEXTILE INDONESIA
STATEMENTS OF INCOME
DECEMBER 31, 2018 AND 2017

{Presented in Rupiah)

Notes 2018 2017
12 238,909,042 24,898,349 503
13 877,328,518 26,043,070,344
. B37,419476 ] | 1,144,720,441 |
14 3,120,884 975 4,178,360, 485

3,758,304 451 |

185,234,662 619
80,194,337
202 888,286,742 )
10,530,950,843 )
4. 258523 350 )

5,323,080,924

65,000,000
385,145,504

15,054,521.363 )

32,962,903,979 |

14,604,574,859 |

413,658,948 )

{

592,814,411 |

37,134,867 378 }

(

20,920,270,154 )

37,134,867,378 )

20,920,270,194 |}
it

See accompanying Notes to Finoncial Stotements
which are an integral port of the finoncial storements,




Balance December 31, 2015

Deletion of appraiszl increment
Mat boss 2037
Balance December 31, 2017

Conversian of lang terrm debt to issued
and fully paid

Delelion of appraizal increment
Met loss 2018

Balance December 31, 2018
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PT FIVE STAR TEXTILE IMDMOMNES A
STATEMEMTS OF CHANGES IMN STOCKHOLDERS' EQUITY [CAPITAL DEFICIEMCY)
DECEMBER 31, 2018 AND 2017
(Presented in Rupiah)

Capital Paid in Appraisal Incrament

'R

Stockholders' Egquity

22,336,101 |

37,134,367 378

Freess of I Preepenty, Sppropriated |Capital Deficienay}
Capital Stock Rupiah Par Walue Prommotiers' Funds Plant and Equipment Retxined Earnings _Deficit Met
12, 772,930,000 32,793,902 500 10,336,616,0%4 112,472,934,540 200,000 { 3642110648545 §{ 196,334,495 411
i " s | 22,336,101 ) - = 4}
- : = = = 20,920,270,194 || 20,920,270,194
13,772,930,000 32,293,902,500 10,326,616,094 112,450, 588,435 200,000 385,131,338,739 | 217,277,101,706 |
423,000,000,000 . - - - 433, 000,000,000
I 112,450,588,439 | { 113,450,583,439 |
S B = - " - ke __[ 37,184 267 378 ) |
_435,772,950,000 32,293,802,500 10,335,616,054 - 200,000 [ 427.266,206,117 ) 56,137,442 477

See poeowmponing Notes bo Finoncial Stotements
which are a& integrel part of the financiol statements.




PT FIVE STAR TEXTILE INDOMNESIA
STATEMENTS OF CASH FLOWS
DECEMEER 31, 2018 AND 2017

(Presented in Rupiah)

2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss 37,134 BET 378 20,920,270,194
Adjustments to reconcile net loss to net cash used In aperating
activities:
Depreciation - Met of assets retired from active use = 0oz 814, 411
Changes in operating assets and Habilities:
Decrease fincraase] in:
Scoounts receivahle 225,037 B5Y 277 501 607
rventories 219,178,541 2012 065,887
Advances and prepaymenis 3 865, 009 380 4,371,575, 681
Increase (decrease] in:
Accounts payvahie . LG B e e
Tewes payable 117,836,298 80, 880,545
Bccrued expenses 2,249.050,290 & 765,364, 476

HWet Cash Used in Operating Activitles

CASH FLOWS FROM INVESTING ACTIVITIES
Deletion of appraisal Increment

35,202,528 557

1B,073,195,002

I property, plant and equipment - December 7, 2008 112,450,588, 439 -
Sales of property, plant and ecuipment 125,480,514,770 -
Prucesd of property, plant and equipment - 157,202,230
MNet Cash Provided by [Used in) Investing Activities 13,029,826,331 157,202,230
CASH FLOWAS FROM FINANCING ACTIVITIES
Conversion of long term debt to isseed and fully paid 423.,000,000.000 (2
Proceeds of long-term loan 253,047,923, 160 75,215 100,000
Loan from pramabers 144 008,357,475 E7 214,756,577
Ket Cash Provided by Opersting Activities 25 942 719 3546 12,308 656 577
MET INCREASE [DECREASE) IN CASH OM HAND AND IN BANKS 3,000,107 090 5,920,748 RR5
CASH ON HAND AND IN BANKS AT BEGINNING OF YEAR 1,145,.550,535 000,645,190
CASH OMN HAMD AND IN BANES AT END OF YEAR 4 920,067,625 3 1,1459,950,535

Lee gocompanying Motes fo Fingaolal Staterments
which ore an integral part af the financial statements.
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PT FIVE STAR TEXTILE INDONESIA
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2018 AND 2017
{Presented in Rupiah)

1, GENERAL

PT Five Star Industries Limited (“The Company”) was incorporated on March 21, 1979 based on the notarial
deed No. 202 of Kartini Muljadi, S.H. The deed of establishment was approved by the Ministry of Justice in its
decision letter No. Y.A.5/461/16 dated November 17, 1579 and was published in the State Gazette No. 202
dated November 27, 1979, Its articles of association has been amended several times, the latest amendment
of which is covered by the Notarial Deed No. 07 dated Movember 19, 2018 of Mamira SH.,M.Kn., concerning
change in the members of the boards of Commmissioners and Directors and the changes of composition paid
in capital [see Note 11).

The stockholders approved the amendment in Article 1 of the Company's Articles of Asseciation in
connection with the change in the Company's location, which was previously located in J| Rancaekek Km 73
Kabupaten Sumedang to Komplek Singgasana Pradana, Jl Dewata Prana Nao 16 Cibaduyut Wetan, Bojongloa
Kidul. The amendments had been approved by the Ministry of Laws and Human Rights of the Republic of
Indonesia in its Decision Letter No AHU-0155916.4H.01.11 Year 2018,

According to Article 2 of the Company's articles of association, the scope of activities of the Company
consists of the manufacture and sale of yarn, cloth and other textile products. The Company started its
commercial operations on March 1, 1981.

As of December 31, 2018, and 2017, the members of the Company’s Board of Commissioners and Directars
are as follows:

2018
Enm;issinne rs Directors )
: 1. Debashis Poddar Director
2017
Commissioners _ JEJ]rectc:rs
1. 5.5 Kelkar - Commissioner 1. Debashis Poddar President Director

2. 5.L. Mehwani - Commissioner
As of December 31, 2018, and 2017, the company has no permanent employees, and the obligation to pay
severance pay for permanent employees has been paid.
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES
Basis of Financial Stotemenis
The accompanying financial statements have been prepared in accordance with generally accepted

accounting principles and practices in Indonesia which are the Statements of Financial Accounting Standards
for Entities without Accountabilities.
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PT FIVE STAR TEXTILE INDONESIA
NOTES TO FINANCIAL STATEMENTS (Continued)
YEARS ENDED DECEMBER 31, 2018 AND 2017
(Presented in Rupiah)

Statements of cash flows present historical changes of information of £ash on hand and in banks of the entity
during a given period and classify into operating, investing and financing activities. The cash flows from
operating activities are reported using the indirect method.

Allowance for Doubtful Accounts

The Company provides allowance for doubtful accounts based on 2 review of the status of the individual
accounts at the end of the year.

inventories

Inventories are stated at the lower of cost or net realizable value. Cost is determined by the weighted-
average method.

Property, Plant and Equipment

Property, plant and equipment and the related depreciation are carried at their appraised values based on an
appraisal made by an independent firm of appraisers on September 7, 1995, The increment resulting from
such appraisal is credited to “Appraisal increment in property, plant and equipment — September 7, 1955
and is shown under Stockholders’ Equity. Subsequently, on December 7, 2006, In 2016 all appraisal
increment of September 7, 1995 and part of those of December 7, 2006 amounted to 6, 305, 717,480 and
101,573,589,134 respectively are deleted. Since the related assets of spinning division are retired from active
use and sold, the related losses are charged to operations of 2016, Depreciation is computed using the
straight-line method over the estimated useful lives of the assets as follows:

Years
Land rights 30
Buildings and improvements 410
Machinery and installation ' 30
Furniture, fixtures, and office equipment 5
Maotor vehicles 5

The cost of maintenance and repairs is charged to expense as incurred; significant renewals and betterments
are capitalized. When assets are retired or otherwise disposed off, their carrying values and the related
accumulated depreciation are removed from the accounts and any resulting gain or loss is reflected in
income for the vear.

Deferred chorges

This account represents deferred spinning division charges.

Revenue and Expense Recognition

Revenue from export sales is recognized when goods are shipped ex-factory. Revenue from domestic sales is
recognized when goods are delivered to customers. Expenses are recopnized when these are incurred.
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PT FIVE STAR TEXTILE INDONESIA
NOTES TO FINANCIAL STATEMENTS {Continued)
YEARS ENDED DECEMBER 31, 2018 AND 2017
(Presented in Rupiah)

Reporting Foreign Currency Transactions and Bolances

The financial statements are presented in “Rupiah” which is the Company’'s functional and reporting
currency. Transactions involving foreign currencies are recorded at the rates of Exchange prevailing at the
time the transactions are made. At balance sheet date, assets and liabilities denominated in foreign currency
are adjusted to reflect the rates of exchange prevailing at such date, and any resulting gains or losses are
credited or charged to operations of the current year,

3. CASH ON HAND AND IN BANKS *

This account consists of the following:

2018 2017
Cash on hand 3,986,800 18,359,900
Cash in banks 4,916,080.825 1,131,590,635
Total 4,920,067 .625 1,149,950,535
4. ACCOUNTS RECEIVABLE
The detail of account receivables are as follow:

2018 2017
Local customers - 225,027,557
Cthers receivable 28,902 396,002 28.801,747,419
Total 28,902,3%96,002 29,026,774,976

m—

This account primarily represents receivables due from others sundry debtor amounting to 100,648,583 and
others amounting to 28,801,747.419 in 2018.

5. INVENTORIES

In 2018, the company does not have inventory, hoth raw materials, work in process, spare parts and finished
goods. Inventory balance only from December 31, 2017 consists of the followin E:

Amount
Finished Goods 184,212, 500
Work in process -
Raw materials 20,504,875
stores, spare parts and other materials 14,461,166

Total 219,178,541
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PT FIVE STAR TEXTILE INDONESIA
NOTES TO FINANCIAL STATEMENTS {Continued)
YEARS ENDED DECEMBER 31, 2018 AND 2017
(Presented in Rupiah)

6. ADVANCES AND PREPAYMENTS

in 2017 this account consists of advances relating to advances to employees, prepaid interest expenses and
advances to third parties The Bombay Dyeing and Manufa cturing. Co.ltd amounted to 3,855,009,280,
whereas in 2018 there were no advances prepayments from both consumers and third parties,
7. PROPERTY, PLANT AND EQUIPMENT
The details of property, plant and equipment are as follows:
Tranzactions during the year
A
2018 Beginning Balance Additlons Deductians Ending Balgscs
— ey o — el — —— e e
Lost
i Land rigths 23A74471,795 2947471,75%6
Balldings and improvemeants 35,547,974 551 - 35,247 574 85
fachinery and installation 136,884 327 A15 - 136,884,327 415 -
Furniwre, fixtures and office equipment 1,227,134,511 - 1227 139,811 =
— W otor vehicles 80455 051 - Ja0455 051 -
Total Cost 205602460, 717 - 205,603,469, 717 -
Accumulazed Depreciations
Duildings and fmprosemants 12,544 2770 I8 3 12 544 377 158 -
Wachinery and installatjon G800 131 - B2 B7E 000 134 2
- Fueniture, fixtures and office eguigment 1,2MME378, 3595 - 1,200,378 394
Muoter wehicles 6,103,300 S1E108,30 -
- Tetal Accumuleted Deprecirtion B0, 28,954, 37 B0,178,954,847 -
Met Dook Value I35 ARD 514,70 :
Transactions during the yoar
— 21y Beginning Balance Additions Naductions Ending Balance
Cosl
Land rigths AT ATL, 796 - FoA74.471 Ve
Buildings and improversents 35,8247,974,96] 5 - 85,847 274 061
— Wachinery and installation 136,E78,356,715 146,252,230 140,283,530 136,884 337415
= Furniture, fistures and offlce equiprmens: 1,215,184 611 10,950,000 - 1,227,134,511
Motor vihices BRD, 455,051 - 230,455 051
Total Cos: 205,592, 551,008 157,202,230 140,283,530 205,609,458 717
Accirmulated Depreciations
Buildings and improvements 12488,710,439 55,567,324 - 12 544 377 758
Fachinery and installation B4, 74} R1E £55 845527 £R3 117,847 473 & EB78,000,151
Furniture, fistures and office ezulpmernt 1,165,810, 771 34,567,624 - 1,200,378 395
Pztor vehicles BS55, 951,301 59 152,000 - 206,104,301
Total Accumilates Depreciation 79,254 O8F 055 S5 814411 117,547 az0 80,128,954 %)
Wek Book Valie 126,338, 453,033 135 AE0614, 770
=)
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PT FIVE STAR TEXTILE INDONESIA
MNOTES TO FINANCIAL STATEMENTS {Continued)
YEARS ENDED DECEMBER 31, 2018 AND 2017
(Presented in Rupiah)

8. TAXES PAYABLE

This account consists of the following:

2018 2017
Income Tax Article 21 96,212 731 -
Income Tax Article 23 10,404,833 -
Value Added Tax - Output - 123, B05,329
Total * 106,617,614 123, 805,329

9. ACCRUED EXPENSES

Major portion of this account comprise reserve for employees” benefits, which are subsequently paid in the
next following year. Since 2003, the Company has been consistently following the cash basis for the payment
to commissioners and accounted in the baoks only when the payment 1s made.

10. LONG — TERM LOANS

In 2018, all long-term loans have been paid, and the company has no obligation to the bank, or to the
promoters.

11. CAPITAL STOCK

The Company’s stockholders as of December 31, 2018 and 2017 are as follows:

ZU1E
Mumber of Shares
Subseriteed and Percentage of Armourt
MName of Stockholders EFully Paid Dwiershiz in Rupfah
ASheres
The Bombay Dyaing & Manufaciuring Co., Lid,, India 5,125 14,75 2,127, 3=0.000
Aestpnint Investments imited, Bridsh Virgin islancs 415 1.20 172 240,000
Total & Shares 5,542 5085 £,298.030 000
Mumber of Sharps
tutzcribed and Fercentags of Arnoarnt
Mame of Stockhofgders Fully Paid nership in #upiak
F Shares
The Bambay [hyeing & Manufacturing Co., Led., India = ] 1,494 5, 235,500,000
Restpoint Investments Limited, British
Virgin lsfands {"Hestpoint®) 500 144 5238 500,000

Totel 0 Shares 1,000 S 1047 3,000.000
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PT FIVE STAR TEXTILE INDONESIA
NOTES TO FINANCIAL STATEMENTS {Continued}
YEARS ENDED DECEMBER 31, 2018 AND 2017
{Presented in Rupiah)

Mumber of Shares

Subseribed and Percentage of Armongnt
Marme of Siockholders Fudly Paid Crwnarship in Rupiah
L Shares
he Bormbay Dyeing & Manufacturing Co., Lid., India 2E,200 g1.17 423,000,000,000
Total € Shares ZE,200 81.17 423,000,000,000
. 2007
Number of Shares
Subsoribed and Percantags of Amount
Marme of Stockhalders Fully Pald Crirrarship in Rupdah
A shares
Commormsealth Textiles {lakarta] Limdted, Hong Kong 2,533 40.25 1,092,695,000
The Bombay Dyeing & Manufacturing Co., Ltd., India 2217 33,69 L0055, 000
Restpoint Inwestmants Lirited, British Virgln islermds 416 E.36 172 540,000
PT Sudagu Dianta 134 211 57,270,000
FT Hirmpunan Primajaya 133 243 57,270,000
Taote! & Shanes 5,542 84,72 Z,299,930,000
Number of Shares
Subscribed and Percantage of Amount
Nama of Stockhnldars Fully Paid Chwnership in Ruplah
B Shares
Restpalnt Immestrments Limited, British
Wirgin fslamds [“Restpoint™) 500 764 5,236, 500,000
Dragon 128 Crerseas Corporation, British
Wirgin lelands [“Dragon™) 500 7.64 5,236, 500,000
Total B sharas 10060 15.28 10,473,000,000

Based on the Extraordinary General Meeting of Stockholders’, as notarized in the Notarial Dead No. 7 dated
Movember 19, 2018 of Namira 5H., M.Kn.,The stockholders approved the increase of the Company's
authorized and paid up capital by converting the loan from The Bombay Dyeing & Manufacturing Co., Ltd
amounting to USS 28.200.000 into 423,000,000,000. The deed of establishment was approved by the
Minister of Law and Human Rights Republic of Indonesia in its decision letter No AHU-0026278 . AH.01.02-
vear 2018,

Accordingly, the Company’s authorized and paid up capital since that date consist of :
- A Shares : Rp 2,299,930,000 consisting of 5,542 shares with par value of Rp 415,000 per shares
= B Shares : Rp 10,473,000,000 consisting of 1,000 shares with par value of Rp 10,473,000 per shares
- C Shares : Rp 423,000,000,000 consisting of 28,200 shares with par value of Rp 15,000,000 per
shares
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PT FIVE STAR TEXTILE INDONESIA
NOTES TO FINANCIAL STATEMENTS {(Continued)
YEARS ENDED DECEMBER 31, 2018 AND 2017
{Presented in Rupizah)

On January 18, 2002 the Stockholders have resolved the conversion of foan from Rest point and Dragon
amounted te USD 4,000,000 into the Company’s capital, USD 1,000,000 of which was converted into 1000
shares and the differences of USD 3,000,000 is presented as part of “Capital paid in excess of rupiah par
value” under Stockholders’ Equity section of the balance sheet. The above resolution was notarized under
Deed No. 14 dated April 4, 2002 of Singgih Susilo, 5.H.

12. NET SALES
This account consists of the following: s

2018 2017
Export - ” | 4,[]214,[#1]9:-1313
Local 239,909,042 20,864,340,723
Total 239,*.;@9.04;_’- 24,838, EM

Sales are within limit sanctioned by “Badan Koordinasi Penanaman Modal” (BKPM),

13. COST OF GOODS sOLD

The details of this account are as follows:

2018 2017

Raw materials used 20,504,875 7,283,861,035
Indirect raw materials 259,029,856 4,582,599, 527
Total raw materials 279,534,731 11,866,460,562
Direct labor 404,741,119 12,109,24%,350
Fixed cost:
Selling expenses 1,386,018 209,365,824
Insurance 7,454,150 164,374,128
Total fixed cost 8,B40,168 973,739,952
Finished goods:

Decrease in Stock 184,212,500 1,093,628 480

Cost of goods sold 877,328,518 26,043,070,344
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PT FIVE STAR TEXTILE INDONESIA
NOTES TO FINANCIAL STATEMENTS (Continued)
YEARS ENDED DECEMBER 31, 2018 AND 2017
(Presented in Rupiah)

14. OPERATING EXPENSES

In 2018 the details of this account are as follows:

2018 2017
Professional Fes 1,520,957,676 387,188,531
Salaries 784,669,148 2,190,849,564
Rates, taxes, visas and permits 476,793,171 898,846,532
Vehicle repairs and maintenance 88, B50,718 313,542 697
Travelling Y B2,434,100 151,822,242
Bank charges and related expenses 38,583 385 19,234,201
Postage, Telex and Telephone 29,330,774 67,950,564
Frinting & stationery 15,120,100 99,634,273
Others 104,145,903 49,291 B84

Total operating expenses 32,120,884 975 4,173,360,483

e

15. CURRENT ECONOMIC CONDITION AND PARTICULAR PLANS OF MANAGEMENT
Historical Background, Current economic situation and Future Plans:

The Company has had a chequered history. Set up in 1979 it was unable to secure |ocal currency funding
because of its foreign controlled status and thus constrained to borrow in US Dollars. On the other hand its
revenues were mainly in local currency. It lost its entire capital in the first year of operation itself and given
the devaluation of the Indonesian Rupiah coupled with sharp increases in US interest rates in the 1980's
incurred heavy losses. These were financed by bank loans which reached a figure of USD 55 million at one
time,

The Company has been incurring centinuous losses since many years and shareholders as well as
Management have been trying to adopt several innovative measures in the area of cost cutting, product
development, market expansion & technology upgradation, apart from that the Sharsholders and
Management have been able to take loans from the Banks to keep the Company afloat all these vears. But
inspite of all bast efforts by everyone the Company could not face the stiff competition from other
Companies & as a result both top & bottom line of the Company has been going down year after vear. As on
1-lan-2018 the total Bank Loan of the Company was Rp, 253 billion & the Loan given by Shareholders was at
Rp. 144 billion.

During the year 2018 the Shareholders & Management decided to finally stop the manufacturing activity &
started looking for potential buvers for its core asset like Land & Building with the sole objective of Bank loan
repayment. The Company got in touch with several internationally renowned real estate brokers like Knight
Frank, Cushman &Wakefield, CBRE, JLL etc., as well as Company also got in touch with local brokers. The
Company alse published an advertisement for the sale of Land & Building in local newspaper through Knight
Frank. However due to low sentiment of real estate market, Company got only few offers and finally sold the
property to the highest bidder and realized the money on 24-Aug-2018,

i

g

[—n— S




e

PT FIVE STAR TEXTILE INDONESIA
NOTES TO FINANCIAL STATEMENTS {Continued)
YEARS ENDED DECEMBER 31, 2018 AND 2017
(Presented in Rupiah)

Subsequent to this The Company repaid its Bank Loan out of above-mentioned sale proceeds and also settled
all its Workers/employees as per the law of the land.

On 17-Dec-2018 the Shareholders of the Com pany passed the resolution for the closure of the Company, the
notarial deed for the Closura was done on 21-Dec-2018 subsequently as per the law the notice for closure of
the Company has been published in local newspaper on 31-Dec-2018.

16. SUBSEQUENT EVENT

L]
Following the above events of initial closure steps as mentioned in Note no. 13 the Company has now
started the process of Final Closure as per the procedures and practices stipulated under the laws of
Indonesia.

17. THE COMPLETION DATE OF THE FINANCIAL STATEMENT PREPARATION

The Management is responsible for the presentation and disclosure of the financial statement for the year
ended December 31, 2018 which is completed on lanuary 21, 2019,

18. RECLASSIFICATION OF ACCOUNT

Certain accounts in the 2017 financial statements have reclassified to conform to the presentation of
accounts in the 2018 financial statement.




